
MD Precision Portfolios™

APRIL 20, 2023 TACTICAL ASSET ALLOCATION UPDATE

APRIL 20, 2023 SUMMARY 

After a detailed review of global economic and 
financial market conditions, MD Financial 
Management (MD) has made the following 
changes to the tactical asset allocation of 
the MD Precision Portfolios™ suite. 

• We further increased our underweight to 
global equities relative to fixed income 
and cash. Economic indicators continue to 
signal a high risk of recession. Higher 
inflation remains a constraint on policy 
and, ultimately, profits. The lagged impact 
of higher interest rates will eventually be 
felt and is a negative to risk-on assets. 

• We proportionately reduced our allocation 
to Canadian equities. We remain 
modestly overweight. 

• We proportionately reduced our allocation 
to U.S. equities, increasing our 
underweight.

• We proportionately reduced our allocation 
to international equities, increasing our 
underweight.

• We reduced our allocation to emerging 
market equities to an underweight 
position. 

• We remain neutrally positioned to fixed 
income overall.  

• We increased our allocation to cash to 
offset the further underweighting of global 
equities in our portfolios. We remain 
overweight cash.

PORTFOLIO CHANGES 

Bars that are above the 0% baseline indicate an overweight position versus 
the portfolios’ strategic asset allocation, while bars below the 0% baseline 
indicate an underweight position.

“Underweight” and “overweight” are relative terms, linked to the strategic 
asset allocation outlined in the simplified prospectus. An underweight position 
indicates a lower weighting and is generally an indication of the relative 
unattractiveness of an asset class. An overweight position indicates a higher 
weighting and is generally an indication of the relative attractiveness of an 
asset class.
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• MD Precision Conservative Portfolio™ (3+ years)

• MD Precision Balanced Income Portfolio™ (4+ years)

• MD Precision Moderate Balanced Portfolio™ (7.5+ years)

• MD Precision Moderate Growth Portfolio™ (10+ years)

• MD Precision Balanced Growth Portfolio™ (15+ years)

• MD Precision Maximum Growth Portfolio™ (20+ years)

Note:  The number of years (in parentheses) indicates the investment time horizon.



Contact your MD Advisor* today.
MD.CA  |  1 800 267-2332

* MD Advisor refers to an MD Management Limited Financial Consultant or Investment Advisor (in Quebec). 

MD Precision Portfolios™ is a trademark of The Bank of Nova Scotia, used under licence.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. Mutual funds are not guaranteed. Their values change 
frequently and past performance may not be repeated. To obtain a copy of the prospectus, please call your MD Advisor, or the MD Trade Centre at 1 800 267-2332. The MD Family of Funds is managed by MD Financial 
Management Inc. 

Mutual funds that invest in corporate or provincial bonds are examples of “fixed-income” investments as the bond holdings are specifically structured to generate a fixed level of income over a period of time.

Mutual funds that invest in shares in publicly traded companies are examples of “equity” investments. The value of these investments will fluctuate as items like the relevant company’s performance or market opinion 
fluctuate. If a mutual fund focuses on investing in companies based in the United States, for example, it would be considered a “U.S. equity.”

The information contained in this document is not intended to offer foreign or domestic taxation, legal, accounting or similar professional advice, nor is it intended to replace the advice of independent tax, accounting 
or legal professionals. Incorporation guidance is limited to asset allocation and integrating corporate entities into financial plans and wealth strategies. Any tax-related information is applicable to Canadian residents only 
and is in accordance with current Canadian tax law including judicial and administrative interpretation. The information and strategies presented here may not be suitable for U.S. persons (citizens, residents or green card 
holders) or non-residents of Canada, or for situations involving such individuals. Employees of the MD Group of Companies are not authorized to make any determination of a client’s U.S. status or tax filing obligations, 
whether foreign or domestic. The MD ExO® service provides financial products and guidance to clients, delivered through the MD Group of Companies (MD Financial Management Inc., MD Management Limited, MD Private 
Trust Company and MD Life Insurance Company. For a detailed list of these companies, visit md.ca. MD Financial Management provides financial products and services, the MD Family of Funds and investment counselling 
services through the MD Group of Companies and Scotia Wealth Insurance Services Inc. 

TACTICAL VERSUS STRATEGIC ASSET ALLOCATION

MD Precision Portfolios allow investors to benefit from a combination of tactical 
and strategic asset allocation. With our tactical decisions, we look for temporary, 
shorter-term opportunities, based on an outlook of six to 18 months, which 
can potentially increase the return and/or reduce the risk of your portfolio.

Strategic asset allocation reflects the policy weights (asset mix) that have 
been set for your portfolio based on your investment needs and objectives.

We overlay the tactical asset allocation decisions on the strategic asset 
allocations that support each of the portfolios. This means that we may 
temporarily deviate from the strategic allocations to take advantage of short-
term opportunities. Tactical decisions are made within a defined range and 
“risk budget” (the amount of risk allowed for each portfolio).

MD’S UNIQUE TACTICAL ASSET ALLOCATION APPROACH

Ongoing, comprehensive monitoring of global economic and financial market 
conditions drives our tactical asset allocation decisions. As conditions change, 
opportunities may present themselves. To identify these opportunities, MD uses 
in-depth economic research from industry-leading sources in combination with 
our proprietary investment management methodology.

MD’s process takes multiple variables into account, including the macroeconomic 
environment, financial market conditions, market risk indicators and 
fundamental trends.

MD’s tactical asset allocation process is designed to make the following decisions:

• Equities versus fixed income–Is the environment set to support equities or 
better suited for the stability of fixed income?

• Relative equity–Within equities, which geographical locations provide the 
most potential?

• Relative fixed income–Within fixed income, are short-term or longer-term 
bonds more attractive?

• Currencies–How will the foreign currencies of our foreign investments behave 
relative to the Canadian dollar?

Tactical asset allocation decisions are supported by rigorous analysis and are 
adapted to the unique needs of MD clients.
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WHY MAKE TACTICAL ASSET 
ALLOCATION DECISIONS?

MD makes tactical asset allocation 
decisions to shift the positioning of 
your portfolio in response to trends in 
financial markets. These decisions are 
made as market conditions change. 
Through discussions with our research 
partners, we look for temporary, short-
term opportunities that may increase 
returns and/or reduce the risk of your 
portfolio. This is distinct from your 
portfolio’s strategic asset allocation, 
which maintains a longer-term view.
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